* GERTIFGATION REVENUE ESTIMATE

Severance Tax Transfer to the
The Comptroller issues at least two revenue estimates when the Legislature meets in Economic Stabilization Fund (ESF)
regular session. The Biennial Revenue Estimate tells lawmakers how much money they and State I-Iighway Fund (SHF)
can spend on the state budget. The Certification Revenue Estimate (CRE), released

after the state budget is final, reflects legislative action and new economic information. Transfers |
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The CRE may be updated as warranted by economic circumstances. This estimate
updates the CRE issued in November 2021.
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_________________________________________________________________________________ Texas has recently experienced a sustained period of historically high
revenues. State sales tax revenues, which account for 59 percent of all

funds tax collections, surged in June with strong growth in all major

economic sectors. Motor vehicle sales and rental tax collections are
Annual Percentage Change of Tax Collections setting records; before May 2021, this revenue source had never

Fiscal Years 1997-2022 (All funds tax collections) topped $500 million. Oil and natural gas production taxes also hit high
marks in June, although severance taxes are historically volatile.
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* Amounts estimated in 2022-23 CRE, updated July 2022
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Current Dollars Versus Inflation-Adjusted Dollars
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*YoY change in the Consumer Price Index for All Urban Consumers (CPI-U).
The rate of inflation displayed is for the month preceding the month of sales tax collections.
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